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OATH OR AFFIRMATION
I, Robert McCabe , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Pilot Capital Corporation ., as
of December 31, ;20 02 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

dig A

o D n e . + T,
LA A NI T
ROTARY PURLIC, Stzie of Mow Yok

. No. 52467853, Suliohk Cougly ,
s - 5
Tern Dxoires Mureh 30,5603
Notary Public

This report ** contains (check all applicable boxes):

B (a) Facing Page.

B (b) Soitexekxyimansncm Coaditin. Balance Sheet

(c) Statement of Income (Loss).and Accumulated Deficit

& (d) Statement of GRaRMUXMXBEHAPEIBOMUKNK. Cash Flows

O (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

O (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the

: Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. , '

O (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report. -

O (m) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

X Independent Auditor's Supplementary Report on Internal Control

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Independent Auditor's Report

The Board of Directors
Pilot Capital Corporation
New York, New York

We have audited the accompanying balance sheet of Pilot Capital Corporation at December 31,
2002 and the related statements of Income (Loss) and accumulated deficit and cash flows for the
year then ended. These financial statements are the responsibility of the Company's management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Pilot Capital Corporation as of December 31, 2002 and the restits of its"
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America. '

Our audit was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The accompanying additional information is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary
information required by Rule 17a-5 of the Securities and Exchange Commission. Such additional
information has been subjected to the auditing procedures applied in our audit of the financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

Warwick, New York EW é / Z,w

February 4, 2002




Pilot Capital Corporation
Balance Sheet
ASSETS December 31, 2002

CURRENT ASSETS:
Cash and Cash Equivalents
Shareholders' Loan Receivable
TOTAL CURRENT ASSETS

FURNITURE AND EQUIPMENT, AT COST
Office Furniture
Office Equipment

Less: Accumulated Depreciation
NET FURNITURE AND EQUIPMENT

OTHER ASSETS:
Investment in restricted stock
Warrants (Held for Investment)
Security Deposits

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES
Accounts Payable and Accrued Expenses
Payroll taxes payable
Franchise tax payable
Total current liabilities

Commitment (Note 3)
TOTAL LIABILITIES

STOCKHOLDERS' EQUITY
Common Stock, $1 Par Value, 1000 Shares
Authorized 100 Shares Issued and Outstanding
Additional Paid-In Capital
Accumulated Deficit
TOTAL STOCKHOLDERS' EQUITY

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

See notes to financial statements

$ 48,797
1,602

50,399

27,335
104,657

131,992
113,054

18,938

85,000
3,300
6,642

94,942

$ 164,279

$ 20,954
1,431
400

22,785

22,785

100
2,057,770
(1,916,376)

141,494

$ 164,279




Pilot Capital Corporation

Statement of Income (Loss) and Accumulated Deficit

For the year ended December 31, 2002

REVENUES:

Consulting Fees

Interest and Other

Expenses:

Employee Compensation and Related Benefits
Occupancy expenses
Telephone & Internet
Depreciation
Other General and Administrative Expenses
Total Expenses
Loss Before Provision for Income Taxes
Provision for Income Taxes
Net Loss
Accumulated Deficit at Beginning of Year

Accumulated Deficit at End of Year

See notes to financial statements

893

893

52,089
73,110
15,929
11,744
55,863

208,735

(207,842)
400

(208,242)
(1,708,134)

$ (1,916,376)




Pilot Capital Corporation
Statement of Cash Flows

For the year ended December 31, 2002

Cash Flows From Operating Activities:

Net Loss
Adjustments to reconcile net loss to net cash
used by operating activities:

Depreciation

Changes in Operating Assets and Liabilities:
Decrease in prepaid expenses
Decrease in accounts payable and accrued expenses
Increase in payroll taxes payable

Total Adjustments
Net Cash Used In Operating Activities

Cash Flows From Investing Activities:

Purchases of office Furniture and Equipment
Principal collections of shareholder loan
Net cash from investing activities

Cash Flows From Financing Activities:

Contributions to paid in capital

Net Decrease in cash
Cash and Cash Equivalents at beginning of year

Cash and Cash Equivalents at end of year

Supplemental Information:

Income taxes paid
Interest paid

$(208,242)

11,744

517
(2,716)
1,431
10,976
(197,266)
(4,657)

14,260
9,603

150,000

(37,663)
86,460

$ 48,797

$400
Nil

See notes to financial statements




PILOT CAPITAL CORPORATION
NOTES TO FINANCIAL STATEMENTS
December 31, 2002

Note 1: Summary of Significant Accounting Policies

A. Organization
Pilot Capital Corporation (the "Company") was incorporated in the State of New York in

April 1987.

In November 1987, the company was granted by the Securities and Exchange Commission
("SEC") registration as a broker/dealer pursuant to Section 15(b) of the Securities Exchange
Act of 1934. In May 1988, the Company's membership in the National Association of
Securities and dealers was approved.

B. Nature of business

The Company's business is to provide merger and acquisition consulting services to buyers
and sellers of businesses, as well as provide corporate finance consulting services.

C. Basis of Financial Statement Preparation

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the reporting period. Actual results could differ from those
estimates.

D. Revenue recognition

The company recognizes consulting revenue as services are performed in accordance with the
terms of the related contracts.

E. Property and Equipment

All property, plant and equipment is recorded at cost and depreciated over their estimated
useful lives, using the straight-line method. Upon sale or retirement, the cost and related
accumulated depreciation are eliminated from the respective accounts, and the resulting gain or
loss is included in the results of operations. Repairs and maintenance charges, which do not
increase the useful lives of the assets, are charged to operations as incurred. Depreciation
expense for the year ended December 31, 2002, amounted to § 11,744.



PILOT CAPITAL CORPORATION
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

December 31, 2002

F. Cash equivalents

The company considers all highly liquid financial instruments with an original maturity of
three months or less to be cash equivalents.

Note 2: Income taxes

The company has elected to be treated as a Subchapter S Corporation for Federal and New York
State income tax purposes. Accordingly, net income or loss passes through directly to its
stockholders and no provision or (benefit) for federal and New York State income taxes, other

than a minimum amount due New York State under Subchapter S status, has been made in the
accompanying financial statements. New York City does not recognize Subchapter S status.

The accompanying financial statements reflect a provision based on minimum taxes payable to
New York State and City for the year ended December 31, 2002

Note 3: Commitment

The Company is obligated under a non-cancelable operating lease on its office space. The
extended lease expired in October 31, 2001. Effective November 1, 2001 the lease has been
amended so that the term now ends on October 31, 2003. In 2002 $73,110 in rent expense has

been included in occupancy costs.

The future minimum lease payments are as follows:

Year Ending Base Rent Pavable
12/31/03 $ 59,190
Thereafter 0
Total Future

Lease Payments: $ 59,190




PILOT CAPITAL CORPORATION
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

December 31, 2002

Note 4: Capital requirements

The Company is subject to the SEC's Uniform Net Capital Rule (Rule 15¢3-1), which requires
that aggregate indebtedness (as defined) shall not exceed fifteen times net capital (as defined).
The Company is also required to maintain minimum net capital of $5,000. At December 31,
2002 the Company's net capital (as defined) was approximately $26,000 or $21,000 in excess of
the required net capital, and the Company' aggregate indebtedness-to-net-capital ratio was .875
to 1.

Note 5: Changes in Stockholders' Equity:

During 2002 the 100 percent shareholder made additional contributions to paid-in-capital. The
stockholder will continue to make additional contributions as necessary in order to meet and

maintain capital requirements and to continue as a going concern. The contributions amounted
to $150,000 in 2002.

Note 6: Investments:

The company carries its investments at cost, as there is not an active market to trade either of
these securities. As of December 31, 2002 the investments consist of the following:

A: Restricted Stock:

In 1999, the company provided consulting services to a client in exchange for 10,000 shares of
the client’s restricted stock, at 10% of fair market value. As provided in APB 29, the client
accounted for this transaction at fair market value. The fair market value of the stock at the time
it was received was $85,000. Because the stock is not currently actively traded the carrying
value is equal to the original valuation or cost. Income is recognized when capital distributions
are received.

B: Warrants at a cost and carrying value of $3,300.
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FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

l “PART A

IROKER OR DEALER Pilot Capital Corporation , sof _12/31/02
r COMPUTATION OF NET CAPITAL
_ Toul ownershio equity from Statement of Finsncis! Candition. teetaieens e s 141,494 34B0
Degtuct gwnrerinio equity nat allowabie for Net Capitsl. ..o oeiinsinetiarietnasiouieenissaessnseanancnns MRS 482 )| 3430 |
“Totsl ownership equity qualilied 107 Nat CaDItBl « .. e e oevnernreenennennns s e e 26.012 3500 |
4 Age: . :
A. Listilities subordinated to cisims of generai creditors sliowsbie in comoutation of netcepital. . . . oo v vevee. cees 3520
8. Other (deductionsi or siiowsoie credin (List). . ........ Cereeeeneenaas s e 3525
5. Total capitsi and sllowabie subordinated lisbillties. . . . . . N easecsoasonnesnosanessnstoananssensasecironans s 0 1530
& Daductions and/or cherger: v
l A. Tatal nonailowsdis stets from Statement of Financial Condition (Notes B and t':’) s 3540
8. Secured demand note deficiency .......... Cereserenaas feteereensianns 3530
C. Commodity lutures contrscis. and tpat commedities.
proprietary capitsl charges. . ..., et tierereaeeanas feeees rreees . 3600
D. Other deductions snd/er chardes.................. eeeeeieaes creenans - 3610 | , 0 i 3620
7. Other additions and/or albdwabie credins (Listh. ... ..... e reeae cerreeenas e aeat et 0 3630
INumitalbﬂonhniveuuonu:uritiesnoshiom ...... ,',3 26.012 3640
- Haircuts on securities (eompuied, where sooiicable,
pursuant to 15e3-1 (f1}:
A, ConMraciusl SETUSItIEs COMMIIMENTE . .o\ \ st s s s seerseeansasernens 3 3660
I B. SUDOrUINSLEd SECUTities DOTOWINGS . ., ..\ veur s rsennnreennnanncennnon 3570
c. Tnding.md investment securities:
1. Extrm;ud SECUNI®L . . . .. ittt ier et tar e ves '. rerainen ‘Y' 3735
2. Debtsecurities .. .......c00..... eesieiaanae Creeetesarnetense -3733
2 OBOME L i ity 3730
A OUher SBTUriti®s ... ...ttt e iiae s e e eaans 3734
D, Undue CONCBNIIBIION .. ..o riitriinseceaanennnnnenns Cretrraens 3650
L B e 3738 | 0 I} 3740
T T S S s 26,017 3750
l OMIT PENNIES
I '
* See Schedule One
l -
l - 11
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PILOT CAPITAL CORPORATION

SCHEDULE ONE

STATEMENT OF ASSETS DEEMED NOT ALLOWABLE

IN COMPUTING NET CAPITAL UNDER RULE 15¢3-1

December 31, 2002

Shareholders' Loan Receivable

Investment in Restricted Stock
Investment in Warrants

Office Furniture And Equipment, At Cost, Net Of
Accumulated Depreciation

Security deposit

Total Assets Deemed Not allowable

$ 1,602
85,000

3,300

$115482

12




' FINANCIAL AND OPESRATIONAL COMBINED UNIFORM SINGLE REPORT
I ‘ PART I1A

S8ROKER OR DEALER  pi]ot Capital Corporation - a o 12/31/02

.

COMPUTATION QOF BASIC NET CaPITAL REQU!REMENT

r

11. Minimsm net capitsl requirett 1B UT% ol line 19) ... ...ciieecenearana. e tesessaeaes et asate e s 1 2 520 Bﬁs‘?
13. Minimum aotilar net cagital teguiremeant of recorting brokar or tor 3ng wrn net capital requirement S
l of stnidiaries computed in accordance with Note (Al .. . .. PP s 5,000 Ivsa
Net CADIM renuirerment (GrRBTer of ine 11.07 12) ... .oeneuneennene s s seesseneneansasaraeeanaeeanns $ 5.000 2760
Excexs net capreal lline 0 1o 13) .. .. . e Ceresann Ceresaens et ateease e e .3 21 012 3770
' Excess net capicat 3t 1000% lline 10 lexs 10% of-line 19) . .. S Js_23.733 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
' Totat A.l. liagilittes (rom Statement af Financiai Congition. . ..o vr vrnrnnencnnsss terresstamesaiavasresaas s 22 o 785 3790 |
Agg: o ‘ : .
A. Drafts lor m-mnauu L - L z'vs . 3800]
l 8. Marxer vaiua of securities borrowed {or whieh no eguivaient
valus 1S OB OF CTRTITRT , . . . . ... .. .vivuenronsaccrocosraansanson $ 3810 .
€. Other unreeoror amountS LIS, ...ttt e H 3820 )3 Jaag
T OBl JDOTEOAIT IMDEDIETIEIS ... v o e tse e et e e e neesae s eaeennm e e tne e e sane s eaerae e o s__ 22 785 Jgag
' Perceniage ol aggregate indentEcness 10 net c20ital line 190y Hae 101, . ... .0 vuyeerereoonsastoasonsnseses % 87.5 | 3850
Percentage of arDdt 10 Qefit-equity (OIal COMBUted iN ICSOIGANGCE With FUIE 15637 1G]« e vevrennnreonnroneneenenn % 87.5 { 2860
I COMPUTATION QF ALTERNATE NET CAPITAL REQUIREMENT
Pat B
T% of combined aggregaie dEBIt (AT At (NGwn (n Fgrmuia {gr Reserve Requirements gursuant ta Ruie
15c3-3 prepared as of he date of the et capital cCOMDUHICN inciuging buth brokers or dealers .
AT oM BT TUDS I IANIES QBT . . .i ... vt eenerroecacernroneennnaoennononnns e s 3870
Minimum doflar net capital requirerment of reparting braker or and mir v net caoital
rRQUIreMeNt of sUBIIGIANES COMOUIET In 3ETOrGINCE with NOIR (A} | ...ttt nneeroessseasenceaseanas ,’, b 3880 |
24. Net capuas requirement lgreater of lime 22 or 231 .............................. e earesasaneaanenans s v, i 3780 |
Sxcess net capinal {ine 10 less 241 .. ..., . B TR R s { 3310 |

Nat catnsl i sxcan ol
8% ol cOMBINGT SOGTEORTE ARt 1AM OF $120.000 10 ueiueaaianncoseereenscscaronsnsasoncanesssasass sassssssoncss O

There were no matemaT differences between the above

: - computations and the corresponding unaudited Part II A F1hng

l The mintmum net Ggital reguirement inouid be comouted by ading the minimum datlar net cIOULH requirement
of ihve reporting Broker asaser and. [ar esch subsidiary (D D¢ comsolicated, the greater of:
1. Minimum doilar net capital recuirement, ar ’

l 2. 5-23% of sqgregere inowBTEdness ar 2% Of aqgGregaTs dwDI if MteTTative METNOG is used.

(8) Do nqt asguct the vaiue of securities borrawed ynder udordinacion agreements or secured demand note
covered by 1uODrdination agreements NOL in satisiaciory (O ana the Market vaiues 0f MemDeErsMIos in
exenanges contributed lor use of comoany (contra to item 1740) ana cartners’ securities which were
inctuaeg in non-silowstis aeti.

(G For reports. liled gurtuant ta parsgraon (d! af Rutﬂ‘h-& respanaent mouu: proweas a bist of matenasl
noneeliowetie axaets.

|

OMIT PENNIES
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_PART I[tA

BROKER OR DEALER Pilot Capital COY‘DOY‘&tiOﬂ . ' ’ as ol 12/31/02

I FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

. Exemptive Provision Under Ruie 15¢3-3

l' it an exemption lrom Rule 15c3.3 is claimed, identity beiow the saction upon
which such exemotion is based (check one-onty) -

A () (1)—E2.500 casital casegory as per Auie 1831 . (L1MIted Business) . 5000 o]
l 8. (k) (2)(A)—"Speciai Accoum lor ihs Exciusive Benefll of
customerns” MeIMEINeS ........ccene
C. (k) (2)(B}=All customer iransaciions cteared through snother
bronr-dnm;' on a lully disciossd basis. Name of cissring

firm - [a335] 4570

0. (k) (3)=—Exemptied By OrdSr Of NS COMMINBION ..o seseeoecasscsrocncnenacssroreeosssonoasassnanas 4530

4580

.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.

| ) Ownership Equity and Subordinated Liabllilies maturing or proposed ‘o be
i a withdrawn within the next six months snd sccruais, (ss defined beiowj,
which have not been deducted in the computation of Net Capital.

l Type of Proposed

wilharaws| or Amoaunt 1o be Withe {(MMDDYY) ' Expeaci
Accrust - Insider or drawn (cash smount Witharswai or to
Ses deiow lor Qutsicer? and/or Net Capitai Maturity - Renew

coge to enter Name of Lender or Contributor {ln or Qut) Vails o! Securities) Oate iyas ar nol

4600 4801 4802 4603 4804 4805

4810 4813 4614

4820 4823 4624

4633 4834

ERERERERE
ARERERERE

4642 4643

4845

4652

&
&

4655

AN RUNCRCR-RG

4680

F Y
[ ]

TEENEEEL

-~

&

4884

3

e el 2] (2] Lo

4870 4673 4874 4875

.4’.‘_“- - . =$

4880

M
o

TEEEEEEE L

4883 4884 4885

o o ) )

4880 4891 4833 4854 4885

e [ B

4699

il

-

OMIT PENNIES

~ . . . .
Instructions: Derail listing must inciude (he total of items maturing during the six month period lollowing the
report date. regardiess of wnether or not the captial contribuion is expecisd to be renewed. The

- acheguis Musl 3180 InCluds proposed cagital wilhar is seh g within the six n
penod !oflowing (ne repart daie including (he proposed recemaotion of sleck and paymaents of
liapilitins secured Dy lixed assets (which are COr d ail asses in the Capal compuiation
pursuant 18 Rute 15¢3-1{c)(2)(iv)),. which couid De reqguired by ihe lencer on demsnd or in iess
than six months. .
RAWAL CODE: QESCRIPTION
1. Eguity Canilal
2 Subordinated Liabiiities : _ ~ 14

'8 Accrusts: .
4, - 18a3-1{¢) () (lv) Linbillties




SUPPLEMENTARY REPORT OF INDEPENDENT AUDITOR
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INDEPENDENT AUDITORS' SUPPLEMENTARY REPORT
ON INTERNAL CONTROL STRUCTURE
REQUIRED BY SEC RULE 17 A-5

The Board of Directors

‘Pilot Capital Corporation

In planning and performing our audit of the financial statements of Pilot Capital Corporation for
the year ended December 31, 2002, we considered its internal control structure, including
procedures for safeguarding securities, in order to determine our auditing procedures for the
purposes of expressing our opinion on the financial statements and not to provide assurance on
the internal control structure.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission, We have
made a study of the practices and procedures (including tests of compliance with such practices
and procedures) followed by Pilot Capital Corporation that we considered relevant to the
objectives stated in rule 17a-5(g) in making the periodic computations of aggregate indebtedness
and net capital under rule 17a-3(11) and the procedures for determining compliance with the
exemptive provisions of Rule 15¢3-3. We did not review the practices and procedures followed
by the Company in making the quarterly securities examinations, counts, verifications and
comparisons, and the recordation of differences required by Rule 17a-13 or in complying with
the requirements for prompt payment for securities under section 8 of Regulation T of the Board
of Governors of the Federal Reserve System, because the Company does not carry security for
customers or perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission's above-mentioned
objectives. Two of the objectives of an internal control structure and the practices and
procedures are to provide management with reasonable, but not absolute, assurance that assets
for which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management's authorization
and recorded properly to permit preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.
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Because of inherent limitations in any internal control structure or the practices and procedures.
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in
the internal control structure that might be material weaknesses under standards established by
the American Institute of Certified Public Accountants. A material weakness is a condition in
which the design or operation of the specific internal control structure elements does not reduce
to a relatively low level the risk that errors or irregularities in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. We noted no
matters involving the internal control structure, that we consider to be material weaknesses as
defined above, however, We did note the condition described in the following paragraph.

The Company is a small company; essentially all of its operational and record keeping
procedures are performed by one individual. Consequently, the segregation of duties typically
present in an internal accounting control structure is not practicable. The Company, which has
not acted as principal in any securities transactions and does not hold securities for its own
account or for the account of customers, has no plans to change operational and record keeping
procedures. .

These conditions were considered in determining the nature, timing and extent of the audit tests
to be applied in our audit of the financial statements; this report does not affect our report on
these financial statements dated February 4 2003

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related regulations, and that '
practices and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company's practices and procedures were adequate at December 31, 2002 to
meet the Commission's objectives.

This report is intended solely for the use of management, the National Association of Securities
Dealers, Inc., and the Securities and Exchange Commission and should not be used for any

other purpose. ,

Warwick, New York
February 4, 2002
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